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M i  J. COpp ''&Rw 
Commissioner 
Federal Communtcations Commission 
445 Twelflh Street. S.W. 
Washington. D.C 20554 

Re: Ex pad contad in CC Docket Nos. 98-45, 98171, W571, 92-23?. 99-2ep_and 95118: Univerpk I 
service Cq&#&&y Reform 

Dear Commissioner w. 
Sake is pleased that the Commission is considering new m e W s  for funding universal aetvice. The 
current approach. which 85888585 conbibution OMigatknS based on Interstate and inlernalbnal revenuw. is 
uneconomic and lherefore unsustainable, and shwld be replaced with a method that asesses COnMbutbn 
Migatbn based on lines and acthrated wireless numbers. Sabre. however. strongly objects to a rewnt 
proposal made by certain slate regulators to freeze the assessments attributable to residential lines. 

Sabre is one of many business customers paying a federal universal service surcharge of between 9.25% 
and 10.6% This revenuebased percentage charge requires higbvdume users to pay a disproportbnale 
amount of universal service costs. As a result, the current system discourages use of productivity- 
enhancing communications technobgii and creates a sbwg flnanciai incenlke for high-vdume wstomwa 
b use alternative techdogies and service packages to reduce their costs - no( a gcd result as our cwnlry 
fights its way oul of recession 

The Cornmisson shwld replace the current revenusbased universal service surcharge wilh a more 
equitable charge that would apply to every customer's mnec tbn  to the network - to resldenthl and 
business lines on wireline networks and activated telephone numbers on wireless networks. The 
Commissh ha8 requested comment on a universal mica funding plan that indudes such line and number 
charges, pmposed by a coditbn consisung of The Ad Hoc Tdecommunlcations Users Committee, AT&T, e- 
TUG, and Wuldcom. Under this pmposal. iTwxBp(MB and - in universal service subsidies warid 
be refleded in u n h  percentage adjustments to all per line and wireless number charges. Sabre urges 
you to adopt this wnnectbwbased propmal. 

Sabre also h n g l y  objecls to a recently filed poposal by certain slate regulators that would freeze for We 
yem the line and activated wirdeur number chagu applied to resldentiai and single line businuse 
customers. Thls proposal advances no iegltimate public intereat objeclive. indeed, there is not a shred of 
evidence that propatknate inaeaseg in all line and number USF dmges. H needed, wwld adver6ely affecl 
residential telephone subsaiption levels or unfairly burden reaidentlal telephone service customers. The 
state reguiators wculd subjed business users abne to added subsMy burdens. burdens lhat could be quite 
subslantial and that could undermine historic suppat for universal service subsklies. 

Sincerely, 

Card A. Kelly 

cc: Ms. Marlene Dortch 
Secretary, Federal Communications Commission 
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